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September, 2005
PEAK OIL
Dear Friend of Radio Liberty, 

"Oil will become more expensive and less available. This will be painful in the industrialized countries which have become totally dependent upon oil, and in the less developed countries where oil use is extremely sensitive to price escalation." 
www.hubbertpeak.com [1] 

"Oil depletion is the inescapable result of extracting and consuming oil faster than it can be replaced. Because the oil resource is not infinite, and its current replacement rate is quite slow relative to use, it will at some point be depleted." 
en.wikipedia.org/wiki/Peak_oil [2] 

"As humanity comes to terms with the inevitability of a world beyond oil, the remaining oil supply will be exploited in three ways: 
- To maintain the global economy;
- To create a new solar economy which will not depend upon oil;
- To fight over the oil that remains." 
www.hubbertpeak.com [3] 

"We do not inherit the Earth from our parents, we borrow it from our children."
Attributed to Saint Exupery [4] 

"I'd put my money on the sun and solar energy. What a source of power! I hope we don't have to wait 'til oil and coal run out before we tackle that."
Attributed to Thomas Edison [5] 

"Indeed I tremble for my country when I reflect that God is just, that his justice cannot sleep forever."
Jefferson Memorial, Washington D.C. [6]

The price of oil and natural gas was increasing before Hurricane Katrina hit the Gulf Coast, destroyed almost a fourth of our oil production, raised the price of gasoline to over $3.00 a gallon, and the price of oil to $70.00 a barrel. Will the rising cost of oil devastate our economy? The web site, www.hubbertpeak.com warns: 

"Oil will become more expensive and less available. This will be painful in the industrialized countries which have become totally dependent upon oil, and in the less developed countries where oil use is extremely sensitive to price escalation." [7]

Dr. M. King Hubbert worked at the Shell Oil research laboratory in Houston, analyzed the oil reserves of the major oil companies, and issued a 1956 report that predicted U.S. oil production would peak between 1965 and 1970. Production peaked in 1971, and has declined since then. [8] U.S. natural gas production peaked the same year. How did Dr. Hubbert know what was going to happen? Was he clairvoyant? Was he lucky? Did he have access to "secret information"? Is the U.S. really running out of oil and natural gas? 

Dr. Kenneth Deffeyes worked at the Shell Oil research laboratory in Houston, taught at the University of Minnesota and Oregon State University, joined the staff at Princeton in 1967, and worked there until he retired. Dr. Deffeyes' books, Beyond Oil: The View From Hubbert's Peak and Hubbert's Peak: The Impending World Oil Shortage, predict world oil production will peak between 2004 and 2008. During a recent interview, Dr. Deffeyes predicted world production would peak in late 2005 or early 2006. [9] That is an amazing assumption in view of the recent hurricane that disrupted most of our oil production in the Gulf, and increased the price of oil. If Dr. Deffeyes is correct, what will happen to our economy? What will happen to the world economy? 

en.wikipedia.org states: 

"Oil depletion is the inescapable result of extracting and consuming oil faster than it can be replaced. Because the oil resource is not infinite, and its current replacement rate is quite slow relative to use, it will at some point be depleted." [10] 

Is that true? Is oil a finite resource? Will oil production peak in late 2005 or 2006? Many geologists, media pundits, oil company executives, and the people they employ claim the world is running out of oil. Web site www.hubbertpeak.com states: 

"As humanity comes to terms with the inevitability of a world beyond oil, the remaining oil supply will be exploited in three ways:
- To maintain the global economy;
- To create a new solar economy which will not depend upon oil;
- To fight over the oil that remains." [11]

Most of the electricity that produces our products and heats our homes is generated by burning coal (which pollutes the environment) and natural gas, but Lee Raymond, CEO of Exxon Mobil, claims the U.S. is running out of natural gas. Reuters News Service reports: 

"After weak prices in the 1990s due to oversupply, natural gas production in North America will probably continue to decline unless there is another big discovery, Exxon Mobil Corp.'s chief executive said on Tuesday. 

'Gas production has peaked in North America,' Chief Executive Lee Raymond told reporters at the Reuters Energy Summit. 

Asked whether production would continue to decline even if two huge arctic gas pipeline projects were built, Raymond said, 'I think that's a fair statement, unless there's some huge find that nobody has any idea where it would be.'" [12] 

www.healthandenergy.com confirms that statement: 

"Natural gas supply in North America is in decline, and no early simple solution is anticipated. These are the conclusions expressed in a study, 'North American Natural Gas: Data Show Supply Problems' just published in the journal Natural Resources Research. . . . Natural gas production in the United States peaked in 1971. Since then, Canada has increasing(ly) supplied the United States to 15 percent of its needs in 2002. However, in 2002, Canadian gas production declined. That trend continued in 2003. Currently 80% of all wells are drilled for gas, not oil, but in spite of this increased effort the production decline has not been reversed. The amount of gas found per foot drilled has also declined nearly 50 percent in the past decade indicating that the easy-to- find large fields have already been discovered. New gas wells are showing decline rates as high as 80 percent the first year. 

Some gas-dependent industries such as fertilizer and plastic operations have already shut down or have made plans to move abroad where cheaper and more abundant gas supplies exist." [13]

What will happen when our natural gas is exhausted? Can we generate energy from the wind and the sun? www.hubbertpeak.com quotes a statement attributed to Thomas Edison: 

"I'd put my money on the sun and solar energy. What a source of power! I hope we don't have to wait 'til oil and coal run out before we tackle that." [14]

Wind and solar energy are prohibitively expensive, and take years to develop. Are there other alternatives? Can we maintain our standard of living by burning oil? The world produces 80 million barrels of oil a day. The United States has 5% of the world's population and consumes 20.52 million barrels of oil a day. Europe has 7% of the world's population and consumes 16.45 million barrels of oil a day. China has 22-23% of the world's population and consumes 5 million barrels of oil a day, but China, India, and the other developing nations need more oil. [15] 

If Dr. Deffeyes is correct, and the world production of oil peaks in late 2005 or 2006, how will the U.S., Europe, China, and the other developing nations deal with their growing need for oil? Will OPEC increase the oil price to $100 a barrel? To $200 a barrel? What will happen to our economy? What will happen to the world economy? Will there be shortages, depression, chaos, war? 

China needs oil, so the U.S. State Department allowed a subsidiary of the Chinese communist government (PetroChina) to raise $2-3 billion dollars in the U.S. equity market in 2000 in order to develop oil fields in southern Sudan despite the objection of religious groups that opposed the offering because Sudan killed 2 million Christians. British Petroleum (BP) intervened, supported PetroChina's offering, and purchased part of their stock. Why did U.S. officials let PetroChina raise $2-3 billion in the U.S.? Why did BP support China's effort to acquire oil? [16] 

Chinese companies are acquiring oil fields in Saudi Arabia and Africa, purchasing oil in South America, Canada, Russia, and the Middle East, and developing the oil sand deposits in Alberta, Canada. The Los Angeles Times reports: 

"Three of China's state-owned oil companies have . . . poured huge investments into the oil sands, including a 40% stake in a $3.6-billion project that will be able to send oil via a new pipeline to Canada's west coast for shipment to China and elsewhere. . . . Scenes like this are being repeated around the world. . . . Chinese crews are building roads in Africa in exchange for the right to extract oil from remote regions. Viewers in Saudi Arabia, a nation that U.S. oil firms once had to themselves now watch Chinese programs on satellite TV as China drills into Saudi sands. China is also taking advantage of tensions between the Bush administration and Venezuelan President Hugo Chavez to wrest oil from one of the largest U.S. suppliers. To secure deals worth tens of billions of dollars, Beijing is cozying up to regimes in nations, including Iran. . . . And it is flexing its military muscle to lay claim to contested fields in East Asia." [17]

China tried to buy UNOCAL, but the Bush administration intervened: 

"'The Bush administration's attitude toward China at the moment is to look for ways to work with them, but I don't know how sustainable this policy is going to be,' said Gal Luft, executive director of the Washington-based Institute for the Analysis of Global Security. . . . 'At the end of the day, you've got two very large consumers competing over the same sand- box. Sooner or later the Chinese are going to run out of places they can look for oil.'" [18]

Is the world really running out of oil and natural gas, or is the oil industry running the same scam they ran in 1973 when TV stations broadcast Exxon advertisements that depicted a dinosaur lumbering through a forest as a somber voice proclaimed: 

"There are no more dinosaurs . . . the world is running out of oil."

The advertisement suggested oil comes from decayed dinosaurs, but that isn't true. Many geologists admit they don't know where oil comes from, but Professor Thomas Gold, an astrophysicist at Cornell University, theorized that oil comes from methane and contains heat-loving bacteria that inhabit the heated biosphere beneath the surface of the earth. en.wikipedia/org/wiki/Thomas_Gold explains Thomas Gold's theory: 

"Thomas Gold achieved fame for his 1992 paper, 'The Deep Hot Biosphere' in the Proceedings of the National Academy of Sciences, which presented a controversial view of the origin of coal, oil, and gas deposits, a theory of an abiogenic petroleum origin. The theory suggests coal and crude oil deposits have their origin in natural gas flows which feed bacteria living at extreme depths under the surface of the Earth; in other words, oil and coal are produced through tectonic forces, rather than from the decomposition of fossils. . . . Recent discoveries have shown that bacteria live at depths far greater than previously believed. Whilst this does not prove Gold's theory, it certainly lends support to its arguments." [19]

If Thomas Gold's theory is correct, oil is constantly replenished, and there is a perpetual supply of oil and natural gas. Has anyone accessed the subterranean regions of the earth to evaluate Professor Gold's idea? The Russians have. That's why Russia is the second largest oil producer in the world today. 

www.freeenergynews.com reports: 

"Russians started drilling Kola SG-3, an exploration well which finally reached a staggering world record depth of 40,230 feet. Since then, Russian oil majors including Yukos have quietly drilled more than 310 successful super-deep oil wells, and put them into production. Last year Russia overtook Saudi Arabia as the world's biggest single oil producer, and is now set to completely dominate global oil production and sales for the next century." [20]

If that is true, why haven't we heard about the discovery? Because the oil companies, the media moguls, and the Occult Hierarchy that controls them don't want the public to know the energy shortage is contrived. Saudi Arabia, which funds international terrorism, and the major oil companies have made billions of dollars since they raised the price of oil. They will make trillions of dollars, destroy our economy, and enslave our people if we don't expose the deception. [21] 

Let's analyze some of the information I presented. Dr. M. King Hubbert predicted U.S. oil production would peak between 1965 and 1970. It peaked in 1971. How did Dr. Hubbert know that would happen? I suspect he knew the oil cartel was going to finance the environmental movement, get laws enacted that would restrict oil and natural gas production, and block further development of nuclear power in the United States. Gary Benoit's article in the March 27, 2000, issue of The New American notes: 

"In a letter published in the February 12th (2000-ed) New York Times, Senator Frank Murkowski (R-AK), chairman of the Senate Energy and Natural Resources Committee, identified 'the main problem,' not as a lack of domestic resources, but as 'the administration's efforts to send oil development out of this country through taxes, environmental decisions and bad policy.' After noting that more than half our oil comes from foreign countries and that our wells are being shut down (by government decree-ed) Murkowski candidly stated: 'We've allowed that to happen, and we look a little foolish complaining of the consequences.'" [22]

The article continued: 

"The United States is awash in energy resources and our dangerous dependence on foreign sources could be ended simply by allowing the development of those resources in a free enterprise environment. . . . Not only has the United States not depleted its proved reserves of oil, but those reserves actually increased over a period of decades, the result of both new discoveries and changing economic and technological conditions. According to statistics supplied by the Energy Information Administration (EIA), America's proved oil reserves grew from 24.6 billion barrels in 1949 to 38.1 billion barrels in 1971 before declining to 21.0 billion barrels in 1998. Natural gas proved reserves have followed a similar pattern, although they peaked earlier and are somewhat larger than our oil reserves. . . . EIA-supplied statistics show that the U.S. had 152 billion barrels of 'technically recoverable oil' (including proved reserves) in 1998, enough to last another 77 years at the current rate of production. As for natural gas, there is enough to last 71 years at the current production level." [23]

The oil and natural gas reserves cited in the EIA report are only a fraction of the reserves that have been discovered. Lindsey Williams was the chaplain for the construction crews that built the trans-Alaska pipe line, and was at Prudhoe Bay when Atlantic Richfield tapped into one of the largest oil fields in the world, but the field wasn't developed. I researched that story, and found a BP executive who confirmed the information. Radio Liberty carries Lindsey Williams' book, The Energy Non-Crisis. [24] 

The 13 billion barrels of oil that have flowed through the Alaska Pipeline is only a miniscule portion of the oil that is available on the north slope of Alaska. 

Why did the U.S. State Department let PetroChina raise $2-3 billion from American investors? Because the Occult Hierarchy is doing everything possible to build up China's resources so they can fight World War III. Why did British Petroleum invest in PetroChina? Because BP is an integral part of the Occult Hierarchy. [25] 

I will cover more of this incredible story next month. 

Radio Liberty programs are broadcast on 16-17 Here's Help Network's radio stations at 3:00 p.m. weekdays, and 12:30 p.m. every Saturday. If you live in the Midwest, please encourage your friends to listen to my programs, and learn about the spiritual battle that is being waged in America today. 

The annual Radio Liberty Seminar will be held on November 19 in Aptos, California at the Aptos Seascape Golf Course convention center; lunch will be served. Please call 800-544-8927 for reservations. If you need lodging, we will send information on local hotels and motels. Monterey Bay is a beautiful region to visit that time of year. 

Almost 500,000 residents of New Orleans lost their homes, their jobs, and treasured possessions. They wonder why the city's levies broke several hours after the hurricane passed through their city, why National Guard troops weren't immediately deployed, and why their city's disaster plan wasn't implemented. There is a great deal of misleading information on the Internet. If you want reliable information, I suggest you order my September 2, 2005, interview with Bill Sardi, and the first hour of my September 9, 2005, interview with Dr. Russell Blaylock. I will address the tragedy in a future newsletter when we have assimilated more information. 

The frequency of terrorist attacks is increasing, the military situation in Iraq is disintegrating, the price of gasoline and heating oil is rising, the American economy is faltering, the California Legislature voted to legalize same-sex marriage, and President Bush called for a Day of Prayer, stating: 

"I ask that we pray - as Americans have always prayed in times of trial - with confidence in His purpose, with hope for a brighter future, and with the humility to ask God to keep us strong so we can better serve our brothers and sisters in need." [26]

President Bush should have called for public repentance and asked God to forgive our sins, but he didn't because he, and most other Americans, have forgotten the words engraved on the wall of the Jefferson Memorial in Washington, D.C.: 

"God who gave us life gave us liberty. Can the liberties of a nation be secure when we have removed a conviction that these liberties are the gift of God? Indeed I tremble for my country when I reflect that God is just, that his justice cannot sleep forever." [27]

Difficult times lie ahead. We must "stay the course," proclaim the truth, and help people accept our Lord. 
I appreciate your faithful support, and your prayers. 

Yours in Christ, 

Stanley Monteith 
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